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OBSERVATIONS, &c. 


JEL Soning cbferracens on the national 
debt would not have been ſuppoſed deſerving 
the public attention, but for the expreſs purpoſe 
of ſubmitting to conſideration the important in- 
fluence which the capital, veſted by foreigners; 
has in promoting the proſperity of the country: 


It is acknowledged to be a very diſcouraging 
period to enter into a detail of the cauſes of our 
paſt welfare ;--for the exceſſive increaſe of the 
debt, in the laſt three or four years, affords too 
much reaſon for the moſt confident to hefitite— 
whether a fortunate concurrence of fimilar cir- 
cumſtances can be equally effeftual to enable he 
country to ſupport the accumulated weight and 
ene e 


incurred, or to be provided for? 


To diſcuſs a ſubjeft immediately iſuing out of 
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C63 
found quite impraQiicable, from their conneQion 
with each other; yet to give offence by unneceſ- 


farily or intemperately dilating upon ſuch obſer- 
vations has been ftudioully avoided. 


| That the funding ſyſtem which this country 


| has purſued, has not long fince involved it in utter 


ruin, has been matter of univerſal aſtoniſhment; 


hat the flouriſhing ſtate of the country, previous 
to the preſent var, ſhould have preſented a ſcene 


of ſplendor far ſurpaſſing all our former greatneſs, 


wn have been the opinions 20 connett 


been hazarded from the commencement of the 


funded debt, to account for a phanomenon ſo 
unnatural as—that the deeper a country plunges 
into debt, and the more it is burthened with taxes, 


it hould continue more quickly to reſume its 
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W 
rowed by government of the public, to defray 
the ordinary and extraotdinary expences of the 
fate. The loans, raiſed during a war, are imme- 
diately applied to pay thoſe debt which govern- 
ment have previouſly contrafted, to ſupply the 


B 2 which 


army, the navy, and all the other numerous pu- 
lic exigencies. It follows, that except the money 
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r dee elſe. Whether it is owing to an inattention on 
either fides, it continues to be a falt, that great part of the fluif 
manufaftures are excluded, and much too ——— 
upon the refl. | 

It 


T Þ 
It is the immediate province of the Chancellc 
of the Exchequer to treat with individuals, or the 
public, for ſuch ſums as the different ſervices 
require, and to procure them on the beſt terms. 
Thefe conditions uſually become more diſadvan- 
of war. The value of the funds muſt conſe- 
quently determine the rate of intereſt and the 
quantity of ftock 'which muſt be given for any 
particular Joan. Suppoſe the three per cents. 
are at fiſty, the lenders will for every £.100 ad- 
vanced, demand at leaſt . 200 ſtock, or a certain 
proportion diſtributed in the four or five per 
cents. ſometimes with an annuity, ſo as to be 
fully equal in value to the increaſed produce of 
funded property. The original contfaftors de- 
pending upon the advantage of their bargain, in 
their ſcrip immediately, or betwePh the different 
inſtallments, with a premium. The declining 
| value of the funds in a time of war, proceeds 


of replacing them at a lower price, and from 


* Every new loan cauſes 2 great ** 
atended with ſerious difficulties to the commerce of the country 
dation and general credit. | 

B 3 theſe 


loſſes of this kind to families and others, in a na- 
tion which from its riches, its commerce, or miſ- 
+ taken policy, is ſo frequently engaged in war, 
1 without urging the vaſt importance of deyifing 
3 ſome expedient io ſupport the public credit, and 
of. r 
2 propeyy, which produces ſo much private 
Fl | calamity, interferes with the commerce, is at- 
tended with ſuch an additional expence to the 
nation, and ſupports a ſpirit for ſpeculation, and 
the moſt deſperate gambling. At preſent a miniſter 
has it in his power to offer ſuch terms every year, 
or upon every diſaſter, as he pleaſes, or the loan 
contraftors chooſe to enaſt. Theſe evi are fo 
numerous, their influence fo extenkive, and of a 


nPDBoba«mCDaArnDn mn 2.19. nn 


.. 


„ The known difficulty of what can be proper and piifiicible 
would have prevented the fuggefling any propoſition ; 'bur from 
the hope thereby to fix the public attention, and produce ſome 
tion, that wars could not be procratied, nor would they be ſup- 
ported ſo long by loan contrafiors, 


that the monied men would not be willing 


1 


On the Ferrgn and Domeſtic Du. 


| The whole national debe is ufally included in 
this deſcription, By the foreign debt is always 
meant that part of it which is owing to foreigners, 
domeſtic js that which ſtands in the names, and 
oy oi 


W Hap „ 7 a fifth part; 
and previouſiy to this country's engaging in the 
war, it has been ſuppoſed to have been. about 
one third, or nearly 80, 000, ooo of the debt funded 
that it will be in the power of foreigners to inveſt 
in proportion to the rapid and enormous expendi- 
ture of the preſent profuſe war, perhaps it may 
fettled ſtate of others, and from a reſtoration to 
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liberally ſupported ; and fo far as the operated 
EE Sena 


their tendency would be beneficial. 
| inveſt- 


191 


that the ſoreign inveſtments may be yet more con- 
the uſe of the capital, but the benefit of part 
of the intereſt being ſpent amongſt ne. 


It is, principally, the hope of the continuance 
of the capital, which can encourage the. country 
to encounter its burthens; and preſents. the moſt 
ſolid expefiation of re-cſtabliſhing its proſperity, 
by furniſhing our commerce with money to ex- 
commence with or nations and de- 
W 


A more fevere. injury could ſcarcely. be expe- 


reduced as to make a foreign capital unneceſſary, 
ent ſhould want to withdraw it. 


ena ec for thei panticulecty fateg 
the degree of debt, held by foreigners, is to cor- 
paying to them ſo conſiderable a portion of the 


intereſt of the national debt, conftitutes its chief 


injury, ſupported by a falſe opinion, that the ge- 


neral proſperity is to be attributed wholly to the 
To 


circulation of the intereſt amongſt ourſelves. 


rienced, than that qur commerce .ſhould be ſo 
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To comprehend the juſt operation of the debt 
beld by foreigners, it requires to be moſt particu- 
katy remembered, that all the ſums lent by them 
are ſo much aſtual addition to our commercial 


capital, and although the nation parts with the in- 
tereſt upon it, it is of fimilar benefit as a capital 


borrowed by individuals to improve in their pri- 


vate trades, and may in this view be multiplied 
and increaſed to any fuppoſable extent, which 
d 
cured at home. | 


reſt, are amply repaid by the increaſe of national 
credit, labor, and profit, which the employment 
of the capital furniſhes —whereas that proportion 
of the intereſt which is paid to the public creditor, 
though equally as juſt an engagewent, ſupplies no 
new or 1 that which is firſt 
of thie community: yet this l beniebe of its 
re-circulation has been by moſt, and by fome later 
writers eſpecially, 9 


e ous e 


— profile cxpi o 
brought into the nation, and improved by com- 
merce. By the domeſtic debt, a very large inte- 
_ reſt is drawn from the public without any capital. 

| On 
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On. the difference between individual Wealth, an 
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The mane of e ance in 0.09 


bance ihe price of the moſt. yſcful commodities, 
and gradually to reduce even its awn value... But 
riches employed, (and jhey always muſt, to. he 
productive) differ very widely from taxes, in that 
they provide labour for the ſuppott of the indulin- 
them. The formnes, therefore, which are raiſed 
in the manufactures, and, from that part of, the 
commerce which provides reciprocity for foreign 
nations, are the moſt uſeful. The, introdution 
of a degree of luxury fupports labour, and eng 
DN 
able part of the public employment. 


F? 


Riches without. manufaftures or commence, x 
even in a conntry without taxes, would ſoon im- 
paveriſh the middle. claſſes, ſtarve the. poor, and 
become inſupportable to the wealthy. I js, there- 
fore, vifionary io cxpeRt, that a people or gavern- 
ment, already in debt, could fubfilt without an 
incu of paper cue 19 ie ble 
W wt 
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Zut the fortunes amalſed by individuals from 
government loans and contracts, though they 
make a difference in the difiribution of the na- 
tion's property, and cauſe a local encreaſe to the 
circulation, and are often miftaken for additional 
riches, ate no addition to the ftock of the whole 


community: they, indeed, make the man, the 


richer; but all that is thus diſſeminated, is only 
ang. ad cxtatied Hom 
run wut 


Though the whole commercial capital is in ap- 
pearance decreaſed by the increaſe of the national 


debt, yet moſt of it is only diverted for a time by 


the different channels through which it paſſes 
again to the ſame point : for if government con- 
it borrows of a third party to pay off theſe debts; 


thus the greater portion of this money, taken 


ſrorm'the commercial capital, goes at once to re- 
inflate the capital of the faid manufaQturers. The 
ſane applies to the intereſt which is received for 
the fams advanced to government ;—this intereſt 
ts firſt collefied from the many to pay the few, 
fo that it is merely a change without an increaſe 
to the circulation. On the contrary, the money 
lent to government by foreigners diffuſes general 
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proſperity, in ſpite of the intereſt which is paid 


for it out of the country. All they purchaſe 


into the funds, which are generally at a much 
ment for it, is ſo. much addition to individual 
the ſtock they hold, adds to its productive capital, 
enables the manufacturer and merchant to retam 
the foreign capital in credit, by which means this 
country enriches itſelf by its. employment, und is 


borrowed ®. ial g 54s tam tf 


I! 


5 
our commerce, to .cajole the country to perſiſt 
in the moſt extravagant expenditure, amounts to 


a tacit acknowledgement, that we are in uch a 


. The wall has af A ts Rag 
rer 
commercial trade credit, ought to induce the utmoſt caution in 
rafing any obſtacies to the regular remittances of the imcereft; 
and it ſurely is = much preferable policy to contrive to ob- 


viate, by every pollible means, thoſe impediments which uſually 
N 
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making compound intereſt of all which is thus 


1 


capital, it is of vaſt conſequence to preſerve -it. 
In this view the exceſs of u national debt which 
would- otherwiſe ruin: 2 people, may be con- 
verted into un advantage to either a poor or 


nation which trufts® to an increaſing trade, with a 


pardy, and every meaſure which wounds its credit, 
muſt affeQ its commerce, and though the effe of 


the Bank being obliged to ſuſpend payment in ſpe- 


cĩe, may be qualivfed at home, it has probably im- 
preſſed ſuch a ſuſpicion. upon this nation abroad, 
as' will be neither ſoon obviated or — 


ſorgotten. 


"That the commercial members in the ſenate, 
who are amaſling fortunes direftly by the war, 
mould echo forth our commercial profperity, is 


22 ſupplies them with a capital to advance 
and! ſupport their commerce, ad mult greatly 
Ks hr ay = 


Rute 


and increaſe of our trade. While our commerce 
is ſo extenſive as to require the aid of a foreign 


travagancies, miſt be in condition of great jeo- 
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* The moderate funded debt of America being chiefly held 
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Kn are not here appealed to) ſhould not 
tunes raiſed by the legitimate commerce of the 
country, and thoſe raiſed out of its -diſtreſſes, 
nution of intereſt upon his funded property without 
expeRing ſome. portion of real property in return 
for and in conſideration of the lands being releaſed 
from any part of the taxes, ſhould the country 
be driven to ſo dreadful and ruinous an expe- 
dient. Is it not evident that, when it becomes 
public ſervice, at the rate of 7 or 8 per cent in · 
tereſt, the commerce of the nation no more than 
the eſtates can long ſuſtain the weight of 2 
expenſve mortgages ? QSO? 


. One per ct.to ning 
ow Bide hes er 29 hath 
cffeQ and operation of this meaſure, white others 
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from it. 


„** CC a. 
any debt; but its operation being progreifive and 
tardy, the bencfits muſt be remote alſo. To a 


people 


1 0 1 


people who have diſcovered fo linle regard to 
polterity as to raiſe ſo heavy an entail to provide 
for their paſt extravagance, it muſt be mere infa- 
tuation to look to a relief, from which but few 


| of the preſent ſtockbolders can hope to enjoy 


any advantage, much more to pervert it into an 
#Tquieſcence in the unremitted accumulation of a 
debt, which by theſe means may, indeed, wholly 
ſelves. 2 "A 


The good cffefts to be produced by the appro- 
priation, muſtdepend upon an efficientrevenue,and 
the prudence of the nation during the long inter- 
val of its operation; for if in this period new debts 
are created faſter than the old debt is diminiſhed, 
or than the country can ſupport the burthen, the 


There is obe more direQ advantage which muſt 
be experienced from the appropriation, that in 
2 fime of peace the ſums, the commilſioners of 
government will be able uniformly to lay out in 
dually advance the price of the funds, if the re- 
venue is kept ſulficient to carry it into effekt. 


II 


con. 


b. IIe tritt. 
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The principal defign? of the foregoing obſer- 
vations is to enforce the importance | of the foreign 
debt to the preſervation of the credit and the 
commerce of the nation. Thoſe who favour them 
with the peruſal, will decide how far it is made 
from, and the ſhare it may continue to have in 


reſtoring our greatneſs. In the new circum- 


of the preſent war, to convince every govern- 
ment that its ſtability muſt conſiſt in having the 
affektions of the people; and if deſpotic govern- 
ments have found force ineffeQtual, it ſhould ope- 
rate as a powerful example to all, not to hazard 
reſorting to force till reformation is fairly tried. 


ſervation of the conſtitution and the peace of the 
country, ought very maturely to deliberate upon 
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